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B FEEREHERN

Course Code: 0646B603

Course Name: )\ 3J%iE/ Specialty English

Offered in: The 4" semester of Sophomore

Total Credits / Teaching Hours: 2.5 credits/ (Theoretical Class Hours: 40)

Course Type: Elective/Specialized Course

Target Major / Target Students : Financial Management / Students Majoring in Financial
Management

Prerequisites: Fundamental Accounting, Intermediate Financial Accounting, Financial

Management(First)

Offered by: School of Economics and Management
Directed by: Reviewed by: Guangxin Wang
Written by: Yang Bai Approved by: Hongmin Liu

1. Course Description

The course aims to provide the students with the fundamental concepts, principles and
approaches of corporate finance, enable the students to compute the expected rate of return for
investment projects, apply valuation methods to value projects and companies, evaluate the
optimal capital structure of a firm, and identify the best way to return money to
shareholders.This course will pave students the way to satisfy the following requirement for
graduation

Requirement for Graduation No.4, capable of performing financial, accounting work with
professional knowledge, will be satisfied.

By taking this course to further deepen their understanding of accounting principles and
corporate finance, students will become more familiar with the financial environment and be
able to apply financial analysis techniques to deal with complicated financial issues in the real

business.

2. Course Content, Requirements and Schedule

1. Financial Management Introduction (14 hours)
This section covers the first 4chapters. The main content includes understanding the role of
financial management, getting familiar with financial markets and institutions and knowing how
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to measure corporate performance.

Requirement for Graduation 4.1 will be satisfied.

2. Time Value of Money (15 hours)

This section covers the period from chapter5 to chapter9. The main content includes
understanding the time value of money, knowing how to value bonds and stocks and knowing
how to calculate NPV and apply it to analyze real projects.

Requirement for Graduation 4.1 will be satisfied.

3. Risk Measurement (11 hours)
This section covers the period from chapter 10 to chapter 13. The main content includes
understanding the opportunity cost and the cost of capital, understanding CAPM model and
understanding the WACC model.

Requirement for Graduation 4.1 will be satisfied.

3. Teaching and Learning Methods

Lectures will cover the specific theoretical aspects of the subject. Case study solving will also take
a big percentage of the class time. It mainly refers to solving case studies and discussing the
results. Students are also asked to solve problems and complete writing tests. Interactive lectures
will be the last addition which focuses on case study analysis.

Requirement for graduation 4.1 will be satisfied.

4. Teaching Arrangement
Please review the following table for the course schedule

Table 4-1 Course Schedule

In-class Academic Teaching | Extracurricular
No. Course Content
Hours Hours

Goals and Governance of the

Corporation

2 Financial Markets and Institutions 3 3
3 Accounting and Finance 3
4 Measuring Corporate Performance 5 5
5 The Time Value of Money 3 3
6 Valuing Bonds 3 3
7 Valuing Stocks 3 3
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In-class Academic Teaching | Extracurricular

No. Course Content
Hours Hours
Net Present Value and Other Investment
8 3 3
Criteria
9 Project Analysis 3 3

Introduction to Risk, Return, and the
10 3 3
Opportunity Cost of Capital

11 Capital Budgeting 3 3
12 The Weighted-Average Cost of Capital 3 3
13 Financial Planning 2 2
Total 40 40

5. Requirements for After-class Study
40 hours of study is required in addition to the class learning.

Requirement for graduation 4.1 will be satisfied.

6. Grading
Homework Assignments and Class Participation 30%
Final Exam 70%

The grades will be assigned as follows:

90-100 A
80-89 B
70-79 c
60-69 D
0-59 F
Assessments

Homework Assignments - There will be homework assignments every 4-5weeks. You may discuss
homework questions with your classmates; however, it has to be your individual work. You have
to submit your solution file for each assignment immediately after you are notified. The due date
for each assignment will be announced when the homework are assigned. Late submission will
cause penalty on the grade.

Final Exam - The written, close-textbook final exam will be given at end of the semester. The
exam duration is 2 hours. The final exams will focus on the text, lectures and homework

assignments. It will consist of 10 true and false questions, 15 multiple-choice questions, 4-5 short
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answers and 4-5 application questions. A sample of the final exam will be posted for your

reference before the exam.

Class Attendance

Attendance is mandatory. You should come to every class on time, stay for the entire class and
being attentive in the class unless you have a family or health related emergency. If for some
reason you are not able to come to class or you have to come late or leave early you need to let
me know. When you must miss a class it is your responsibility to get lecture notes and

assignments from another student.

Class Preparation
As a guideline, you should expect to spend at least 3 hours per week preparing for class. | will let
you know what we will study next week. Do not get behind. You need to spend significant time

on class preparation before every class rather than letting work pile up.

7. Further Improvements
This course will be further improved based on the feedbacks from students, lecturers and office

of teaching and instruction in order to satisfy the requirements for graduation.

8. References

Suggested textbook:

Corporate Finance, by S. Ross, R. Westerfield, and J.Jaffe, 9th edition

Suggested materials:

1. Btach J., Wieczorek-Kosmala M., Fundamentals of Corporate Finance, University of Economics
in Katowice, Katowice 2011

2. Wieczorek-Kosmala M. (ed.), Advanced Issues in Corporate Finance, University of Economics in
Katowice, Katowice 2013

3. Brigham E.F., Houston J.F., Fundamentals of Financial Management, South-Western/ Thomson,
International Edition 2009

5. Damodaran A., Corporate Finance, Theory and Practice, Wiley, New York 2001

6. Baker H.K., Powell G.E., Understanding Financial Management, A Practical Guide, Blackwell
Publishing, Oxford 2005

7. Emery D.R., Finnerty J.D., Corporate Financial Management, Prentice Hall, Upper Saddle River,

2004
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T BENE. ERERRER DB

1. &R 5EBEM (Globalization and the Multinational Firm) (2 2% )

TR BRIV 55 R s PR BRIV 5 B H Ay B4R ARG AR T2 S
Ji&o

H S SRR DR FEAR T 1.3

Understand the special about international finance, the goals for international financial
management. Master the major trends and developments. Be familiar with the debt crisis.

Primary support index point in graduation requirements 2.3 6.2.

2. EPrfEMAR (International Monetary System) (2 )

T AR B R 0 T A R T AR AR L 7 S AR G BT, BN 391, A AR AR
PRI, IFENCARI, SARTUAT 00 2.

Understand the evolution of international monetary system, the bimetallism, classical gold
standard, interwar period , Bretton woods system and the flexible exchange rate regime. Master
the current exchange rate arrangements.

H A SRR BV EOR Fi bR AT 3.2

3. EPBrISZ (Balance of Payments) (2 Z#Hf)

I Al e E:] A Y ER PG N S ES

Be familiar with the balance-of-payments accounts and the main countries trends.

SRR R IR FR 1L 3.2

4. EEREHAIA TR (Corporate Governance around the World) (2 2% )

TRRARAFHIGBECHE FAACEE R A0S SR VAR S A mE B B AR A WA B
e

Understand the governance of the public corporation, the agency problem and the remedies .
Master the law and corporate governance, and the trends of reform in  corporation governance.

H A SRR RV EOR FiR AR AT 4.1

5. #MLTi3% (the Market for Foreign Exchange) (10 2%F)

TSN Y REMGE AL s BRAR RIS SN i s A 1AM 37

Be familiar with the function and structure of the FX market, Understand the spot market and
the forward market.

SRR EOR IR FR 1L 3.2

6. P4 X R 50 Z WM (International Parity Relationships and Forecasting Foreign
Exchange Rates) (6 %)

BERFRPEO . WL B E R, BRARIC AR AT U5 i

Understand  the interest rate parity, the purchasing power parity, the Fisher effects ,and
know about the forecast of exchange rates.

HL A SRR BV R FiE AR AT 3.2,4.1

7. AN 54MCHIAL (Futures and Options on Foreign Exchange) (2 22H7)
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TG, SRt myy . eI AR R, BT A, B M AL

Understand the futures contracts, basic currency futures relationships and the basic
option-pricing relationships at expiration. Understand the currency options markets and currency
futures options.

SRR EOR FR PR 1 3.2,4.1

8. AN ZEFERIEH (Management of Transaction Exposure) (4 “£fT)

TP R 1 RS AR IR L 15 T R B R WAL B S WA
AR R T R A 77

Understand the three types of exposure, forward market hedge, money market hedge and
option market hedge, Understand hedging foreign currency payables.

H A SRR BV EOR FiR bR AT 3.2

9. ZUFAGFFE ) EH (Management of Economic Exposure) (2 2£H})

TIRLUT R R i (IR, PR E KGR R I E . ROINRIE R R BIRUEZE KU 5
FefE L.

Understand how to measure economic exposure, operating exposure definition, illustration of
operating exposure, and the determinants of operating exposure, Understand managing operation
exposure.

H A SRR BV EOR FiR bR AT 3,2

10. FE G REFEREE (Management of Translation Exposure) (1 Z#A))

TR TT %

Be familiar with the translation methods

H A SRR RV EOR FiR bR AT 3.2

11. AR LA AP (World Financial Markets and Institutions) (1 22fJ)

TREBRIRAT 5T M. EBR R I DU E BRI SR T R S5 4 SRR E .

Understand international bank and money market, international bond market and
international equity markets, their structure and special.

SRR R IR PR 1L 3.2

12. EFFRIEFEEHE (International Portfolio Investment) (2 A7)

IR I AR BT B SR A S R 5 R 2 B AR I PR SR H A i

Understand international portfolio and risk diversification, option international portfolio
selection.

H A SRR BV EOR FiR AR AT 4.1

13. FIFE ¥ 5% M E# (Interest Rate and Currency Swaps) (2 i)

TRREHA IR, AR R R TS5 1 B AR R .

Be familiar with the types of swaps, the size of swap market, the swap bank and the specific

practice.
H SRR EOR IR FR AL 4.1
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14. BEAR KP4 H (Multinational Cash Management) (2 )

TR BRI A R SR N AR I B R R R R A A

Be familiar with management of international cash balances, understand the bilateral netting
of internal and external net cash flows.

H A SRR DR FiE AR AT 4.1

15. EFFEFUCAE 575 2 M (International Tax Environment) (4 2%i )

TR H A RIRRSE, AR 52 A SAH G 1A

Be familiar with international tax environment and transfer pricing. Understand the transfer
pricing and related issues.

H R SRR ER AR FR AT 4.1
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